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Message Text 


E.O. 11652: N/A 
TAGS: EAID, EEC, ACOM 

SUBJECT: CONGRESSIONAL INQUIRY FROM SENATOR GRAVEL 

1 . AMBASSADOR RECEIVED LETTER DATED DECEMBER 1 FROM 
SENATOR GRAVEL ASKING FOR HIS COMMENTS ON THE SENATOR'S 
PAPER "BRIDGING THE GAP TAXATION FOR DEVELOPMENT ASSISTANCE". 
THIS PROPOSAL CALLS FOR EARMARKING REVENUE FROM A SPECIAL TAX 
ON FOREIGN-SOURCE TAXABLE INCOME OF US BASED MULTINATIONAL 
CORORATION S (MNC) FOR DEVELOPMENT ASSISTANCE. THIS ASSIST- 
ANCE, INTER ALIA, WOULD BE LINKED TO LDC AGREEMENT TO IMPROVE 
THE LEGAL ENVIRONMENT FOR MNC ACTIVITIES. THE SENATOR'S 
LETTER AND PROPOSAL PRESUMABLY IS ALREADY AVAILABLE TO THE 
DEPARTMENT, BUT, IF NOT, WE WILL FORWARD IT ON REQUEST. 

2. AMBASSADOR HAS RESPONDED IN A GENERAL WAY TO THE 
SENATOR, AGREEING INCREASED AID AND PROMOTION OF MORE 
PRIVATE INVESTMENT ARE WORTHY GOALS, BUT AVOIDING A JUDGEMENT 
ON DETAILS OF PROPOSAL. COPIES OF REPLY ARE BEING POUCHED 

TO STATE/EUR/RPE - MCLEAN AND H/EUR. HINTON 
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